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Abstract
Title : Activity Based Cost Analysis: A Case Study of a Plastic Packaging Factory
By : Mr.Chaiyasit Saelim
Degree : Master of Engineering
Major Field : Engineering Management

IS Advisor o s st SRR TR, SRR TR A

The objective of this research was to estimate cost of goods utilizing activity based
costing in a factory manufacturing plastic jars. If the cost of the jars was estimated correctly,
selling prices could be appropriately set. The original method of estimating the cost was based
only on the direct labor hours, which could not reflect the real cost. As a result, the selling prices
were not high enough to obtain the 40% profit as set. Therefore, it was crucial to have another
way to estimate the costs.

The new method proposed was based on 5 activity bases. They were material
preparation, machine preparation, production, quality inspection and materials handling. Also 5
items of largest sale volume jars A1, A2, A3, A4 and A5 were selected to estimate the costs.

After utilizing the activity based costing with the 5 jars mentioned above, the prices of
these jars were obtained. It was found that A3, A4 and A5 jars were set at the selling prices of
1.89, 6.27 and 6.08 percent respectively, lower than they should be set with the new method. But
for Al and A2 jars, the prices were 7.46 and 1.32 percent respectively, higher than they should
be.

Keyword: Cost Analysis, Plastic Packaging
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